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ARRAARRAARRAARRA

•• Created by the Federal American Recovery andCreated by the Federal American Recovery andCreated by the Federal American Recovery and Created by the Federal American Recovery and 
Reinvestment Act (ARRA) to:Reinvestment Act (ARRA) to:

Foster economic recoveryFoster economic recovery–– Foster economic recoveryFoster economic recovery
–– Create jobs by increasing employmentCreate jobs by increasing employment

Gro the economGro the econom–– Grow the economyGrow the economy



What is a Recovery Zone?What is a Recovery Zone?What is a Recovery Zone?What is a Recovery Zone?

•• New form of bonds for use in a designated “recoveryNew form of bonds for use in a designated “recoveryNew form of bonds for use in a designated recovery New form of bonds for use in a designated recovery 
zones”zones”

•• These zones are designated as areas with significant These zones are designated as areas with significant g gg g
povertypoverty, , unemploymentunemployment, , home foreclosureshome foreclosures or or general general 
distressdistress, or any area for which designation as an , or any area for which designation as an 
empowerment zone or renewal community is in effectempowerment zone or renewal community is in effect

•• By declaring entire Bergen County as a Recovery ZoneBy declaring entire Bergen County as a Recovery Zone
–– Our 70 municipalities will have access to these bondsOur 70 municipalities will have access to these bonds



Two Types of Recovery Zone BondsTwo Types of Recovery Zone BondsTwo Types of Recovery Zone BondsTwo Types of Recovery Zone Bonds

•• Recovery Zone Economic Development BondsRecovery Zone Economic Development BondsRecovery Zone Economic Development Bonds Recovery Zone Economic Development Bonds 
(RZEDBs)(RZEDBs)

•• Recovery Zone Facility BondsRecovery Zone Facility Bonds•• Recovery Zone Facility Bonds Recovery Zone Facility Bonds 
(RZFBs)(RZFBs)



Recovery Zone Economic Recovery Zone Economic 
ZZDevelopment Bonds (RZEDBs)Development Bonds (RZEDBs)

•• Taxable governmental bonds that:Taxable governmental bonds that:Taxable governmental bonds that:Taxable governmental bonds that:
–– Provide a Federal Subsidy to offset a portion of the Provide a Federal Subsidy to offset a portion of the 

government unit’s borrowing costsgovernment unit’s borrowing costsgovernment unit s borrowing costsgovernment unit s borrowing costs
•• Direct payment cash subsidy to CountyDirect payment cash subsidy to County
•• Equal to 45% of total interest expense payable to Equal to 45% of total interest expense payable to q p p yq p p y

bondholders on these taxable bondsbondholders on these taxable bonds

–– May be used to finance certain governmental May be used to finance certain governmental 
economic development projectseconomic development projects



Recovery Zone Economic Recovery Zone Economic 
ZZDevelopment Bonds (RZEDBs)Development Bonds (RZEDBs)

•• Permitted uses:Permitted uses:Permitted uses:Permitted uses:
–– Capital expenditures paid or incurred with respect to property Capital expenditures paid or incurred with respect to property 

located in a Recovery Zonelocated in a Recovery Zone
–– Expenditures for:Expenditures for:

•• public infrastructure and construction of public facilitiespublic infrastructure and construction of public facilities
•• job training and educational programsjob training and educational programs•• job training and educational programsjob training and educational programs



Recovery Zone Economic Recovery Zone Economic 
ZZDevelopment Bonds (RZEDBs)Development Bonds (RZEDBs)

•• Conditions:Conditions:Conditions:Conditions:
–– Bonds cannot be issued to refund other bonds, and Bonds cannot be issued to refund other bonds, and 

must be issued bymust be issued by January 1 2011January 1 2011must be issued by must be issued by January 1, 2011January 1, 2011
–– Even the Economic Development Bonds are taxable Even the Economic Development Bonds are taxable 

bonds, they must satisfy the requirements for taxbonds, they must satisfy the requirements for tax--b ds, y s s s y q sb ds, y s s s y q s
exempt issuances, such as public use, arbitrage and exempt issuances, such as public use, arbitrage and 
rebate rulesrebate rules



Recovery Zone Facility Bonds Recovery Zone Facility Bonds 
ZZ(RZFBS)(RZFBS)

•• TaxTax--exempt private activity bond:exempt private activity bond:TaxTax exempt private activity bond:exempt private activity bond:
–– With no “direct payment” subsidy payments that are With no “direct payment” subsidy payments that are 

not subject to the Alternative Minimum Tax (AMT)not subject to the Alternative Minimum Tax (AMT)not subject to the Alternative Minimum Tax (AMT)not subject to the Alternative Minimum Tax (AMT)
–– Enable state and local issuers to provide taxEnable state and local issuers to provide tax--exempt exempt 

financing for historically ineligible private projectsfinancing for historically ineligible private projectsc g s c y g b p v p j c sc g s c y g b p v p j c s
–– May be issued for any depreciable property built, May be issued for any depreciable property built, 

renovated, or acquired after the designation date as a renovated, or acquired after the designation date as a , q g, q g
Recovery ZoneRecovery Zone



How Bergen County can BenefitHow Bergen County can BenefitHow Bergen County can BenefitHow Bergen County can Benefit

•• By declaring the County as a Recovery Zone weBy declaring the County as a Recovery Zone weBy declaring the County as a Recovery Zone, we By declaring the County as a Recovery Zone, we 
will be able to:will be able to:

Spur economic development through the issuance ofSpur economic development through the issuance of–– Spur economic development through the issuance of Spur economic development through the issuance of 
bonds for public infrastructure improvementsbonds for public infrastructure improvements

–– Provide private forProvide private for--profit entities with assistance toprofit entities with assistance toProvide private, forProvide private, for profit entities with assistance to profit entities with assistance to 
develop eligible facilities that in turn will create new develop eligible facilities that in turn will create new 
jobs and new investmentsjobs and new investmentsjj



How Bergen County can BenefitHow Bergen County can BenefitHow Bergen County can BenefitHow Bergen County can Benefit

Most important reason:Most important reason:Most important reason:Most important reason:

CREATE JOBS!CREATE JOBS!JJ



Bergen County Distress CriteriaBergen County Distress CriteriaBergen County Distress CriteriaBergen County Distress Criteria

•• Foreclosure RateForeclosure RateForeclosure RateForeclosure Rate
•• UnemploymentUnemployment

PP•• PovertyPoverty
•• Overall General DistressOverall General Distress



How Much?How Much?How Much?How Much?
Economic Development Bond
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Bergen County: $27,429,000Bergen County: $27,429,000

Highest in the StateHighest in the State

C

NJ Economic Development Authority



How Much?How Much?How Much?How Much?
Facility Bond
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Bergen County: $ 41,143,000Bergen County: $ 41,143,000

Highest in the StateHighest in the State
NJ Economic Development Authority



Foreclosure RateForeclosure RateForeclosure RateForeclosure Rate

High

Bergen County: 
New Jersey: 

1 in every 569 housing units
1 in every 635 housing units 

1 in every 569 housing units 

RealtyTrac Jan. 2010



UnemploymentUnemploymentUnemploymentUnemployment
Unemployment Rate 2010
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Bergen County Unemployment 2004-2009
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UnemploymentUnemploymentUnemploymentUnemployment

U.S. Bureau of  Labor Statistics 



PovertyPovertyPovertyPoverty

Percentage Below Poverty Level 2008
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Bergen CountyBergen CountyBergen County Bergen County 
SectorsSectors

Northwest BergenNorthwest Bergen

Southeast Southeast 
BergenBergen

Central Central 
BergenBergenBergenBergen



ResolutionResolutionResolutionResolution

•• On March 3, 2010,On March 3, 2010,On March 3, 2010, On March 3, 2010, 
Bergen County Bergen County 
Freeholders passed a Freeholders passed a 
Resolution that Resolution that 
designates the entire designates the entire 
C f BC f BCounty of Bergen as a County of Bergen as a 
Recovery ZoneRecovery Zone





Recovery Zone CommitteeRecovery Zone CommitteeRecovery Zone CommitteeRecovery Zone Committee

•• Dennis McNerney, Bergen Dennis McNerney, Bergen y, gy, g
County Executive created County Executive created 
and formed Recovery Zone and formed Recovery Zone 
C itt M f 2010C itt M f 2010Committee on May of 2010Committee on May of 2010



Recovery Zone CommitteeRecovery Zone CommitteeRecovery Zone CommitteeRecovery Zone Committee

Public Officials

Name Title Organization

Tomas Padilla Freeholder County of  Bergen

Robert Laux County Counsel, Esq. County of  Bergen

Farouk Ahmad Director, P.E. Bergen County Planning and Economic Development

Joseph Rutch Director Bergen County Community Development

Ed Hynes Executive Director Bergen County Improvement Authority

Peter Kortright Deputy Executive Director Bergen County Economic Development Corp.



Contact InformationContact InformationContact InformationContact Information

Bergen County Economic Development CorporationBergen County Economic Development CorporationBergen County Economic Development CorporationBergen County Economic Development Corporation
One Bergen County Plaza, 4One Bergen County Plaza, 4thth FloorFloor
Hackensack, NJ 07601Hackensack, NJ 07601
Phone: 201Phone: 201--336336--64466446
Fax: 201Fax: 201--336336--6449 6449 

Prepared byp y

BCPED & 
BCEDC

April 2010


